FIN101: Principles of Finance

SECOND SEMESTER 2018-19
ASSIGNMENT-1
	Course:
FIN101
	Student name: 


	Academic Year
1439-1440 H
	Students number:


	Semester:
 2nd 
	student grade: 


	Section:
 CRN:  
	Level of the Mark:






Instructions for Assignment
	Due date for Submission
	End of Week 6 (16/2/2019)

	Maximum Marks:
	05

	Submission Mode
	through blackboard

	Word Count
	1500-2500

	Submission method
	Only WORD DOCUMENT 
Times New Roman / 12 Font size / Double Spacing 
PDF not accepted


Assignment Regulations:
· This assignment is an individual assignment.
· All students are encouraged to use their own words.
· [bookmark: _GoBack]Student must apply APA Style within their reports.
[image: ]
· A mark of zero will be given for any submission that includes copying from other resource without referencing it

ASSIGNMENT -1


1. An investor wishes deposits $100 in a bank account for 5 years at 8% interest. Find out the amount which he will have in his account if interest is compounded (a) annually, (b) semi-annually, (c) quarterly and (d) continuously. (LO 3) (0.25 X 4 = 1 Mark) 

2. You have a choice of accepting either of two 5-year cash flow streams or lump-sum amounts given 
End of year                                                               Cash flow stream                        
                                                          Alternative I                       Alternative II
1                                                                 $ 7,000                                 $ 11,000
2                                                                      7,000                                         9,000
3                                                                      7,000                                         7,000
4                                                                      7,000                                         5,000
5                                                                      7,000                                          3,000
                                                            Lump-sum amount
At time zero (t = 0)                                       $28,250                                   $28,000

Assuming 10 per cent required rate of return, which alternative (I or II) and in which form (Cash flow or lump-sum) would you prefer and why? (LO 3)  (2 Marks) 


3. How can a lack of business ethics negatively affect the performance of an economy? Give an example. (LO6 ) (1 Mark) 

4. For the year ended Dec 31, 2018, Abeer Clothing Company has total assets of $87,631,181, ROA of 11.67 percent, ROE of 21.19 percent, and a profit margin of 11.59 percent. What are the company’s net income and net sales? Calculate the firm’s debt-to-equity ratio. (LO 3, LO 4) (1 Mark) 
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